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If the sale occurred in year 1 (regardless of when payments are received), that is when income 
attributable to the hot assets must be recognized under section 453 according to the earlier statements.
If it is fully recognizable in year 1, it probably should not be recognized a second time when the payments 
are actually received.

Section 453 is outside my jurisdiction so I cannot opine on whether this earlier statement of the 
substantive treatment is correct.
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